NEWS FOR SHIPPERS

RECORD OF THE CONSULTATION WITH STAKEHOLDERS ON THE PROPOSED
MECHANISM FOR SETTING ASIDE TRANSMISSION CAPACITY AT EVERY
INTERCONNECTION POINT
Further to a demand to rectify the reasons for a suspension of administrative proceedings SLS-09764/2015ERU, the Transmission System Operator has organized a public consultation regarding the proposed
mechanism for setting aside transmission capacity at every interconnection point. A notice announcing the
consultation was posted on the website of NET4GAS, s.r.o. on 26 October 2016, and the deadline for
submitting comments was set to 26 November 2016. This way, all existing and potential future users of the
transmission system were provided with an opportunity to submit comments regarding the proposal in a
transparent and non-discriminatory manner.
Five stakeholders took part in the consultation – four gas traders and one sectorial association. Their
comments are attached below. In general, it can be concluded that the participating stakeholders expressed
dissimilar opinions as regards the issue in question.
Most Important Comments Made by the Participating Stakeholders:
1. Setting aside a higher amount of transmission capacity.
 Two stakeholders demanded that a higher amount of entry and exit capacity be set aside,
referring to a proposal of the Energy Regulatory Office ("ERO") that was included in the draft
of the Gas Market Rules dated 26 August 2015 (Section 8 and Annex 2). Neither of the
stakeholders, however, duly substantiated this demand.
 One stakeholder substantiated its demand for an increase in the amounts of transmission
capacity set aside.
 One stakeholder is fully satisfied with the proposed amount of transmission capacity to be set
aside.
 One stakeholder demanded that 100% of the capacity at the Brandov-OPAL entry border point
be set aside/offered first in the annual capacity auction that is held in the fifth gas year in
accordance with the auction timetable.
2. Some of the stakeholders demanded that capacity be set aside for a shorter period (shorter than
quarterly auctions or auctions for five years ahead), such as monthly or daily auctions.
3. There is a discrepancy between offered products (gas year) and the needs of traders and their
customers (calendar year).
4. The amount of entry capacity on the Czech border is not always coordinated with the amount of exit
capacity offered on the other side of the border.
5. The CMP rules prevent the misuse of long-term reservations, and it is therefore not necessary to set
aside capacity in an amount exceeding the proposed minimum values.
6. No comments were made regarding the proposed value for new capacity to be set aside.
7. All comments were made (solely) in the context of the Czech gas market, where consideration was
not given to the situation abroad.
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N4G's Response to the Aforestated Most Important Comments:
1. The proposal for setting aside capacity contained in the draft of the Gas Market Rules decree dated
26 August 2015 has been rejected in the public consultation and the inter-ministerial comment
procedure and deleted from the draft decree. Since the requirement to increase the amount of capacity
set aside has not been duly substantiated by any participant of the consultation, it cannot be regarded
as well founded.
The values stated by the Transmission System Operator during the public consultation indicate that at
present, as much as 549 GWh/d of entry capacity set aside at border points is available and, if gas
storage systems ("UGS") are included, as much as 1,057 GWh/d of entry capacity is available in the
Czech transmission system.

TWh

Taking into account past data relating to gas stored in and withdrawn from UGS facilities, the
Transmission System Operator is unable to accept an objection raised by one of the stakeholders that
the level of stocks at the end of February does not match the stated available withdrawal capacity.
Past data can be used to demonstrate that the quantity of gas stored in UGSs in the last five years
has always been in excess of 8.4 TWh, which guarantees the availability of gas for at least the following
17 days at a 75% withdrawal capacity, i.e. 507 GWh/day (see Graph 1). This quantity corresponds to
68% of maximum consumption in the Czech Republic and is in excess of the security of supply
standard ("SSS") in the Czech Republic referred to by the stakeholder. If withdrawal capacity were
used by the stakeholder in question to cover the SSS, i.e. 441 GWh/day, gas stored in UGSs would
be sufficient for at least the following 19 days. For the foregoing reasons, the Transmission System
Operator is unable to accept the aforestated demand as relevant.
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The demand has already been fulfilled that 100% of the capacity at the Brandov-OPAL entry border
point be first offered in the annual capacity auction that is held in the fifth gas year in accordance with
the auction timetable. Considering that only non-coordinated capacity is offered at the Brandov-OPAL
border point, network users can reserve capacity only for one year ahead; it means that 100% of

technical capacity is first offered in the annual capacity auction for an upcoming gas year. In addition,
according to available information, firm exit capacity from the OPAL pipeline will be offered only on a
one-year-ahead basis starting in 2017.
2. The Transmission System Operator considers the demand to secure gas to be set aside in monthly
and daily auctions and to reduce gas to be set aside for auctions for several years ahead substantiated,
and will take it into consideration in the drafting of the final proposal for capacity to be set aside.
3. This issue was not a subject of the consultation. Standard annual products are laid down in
Commission Regulation (EU) No. 984/2013 1 ("NC CAM"). The Transmission System Operator is
unable to offer annual products other than standard annual products.
4. The size of exit capacity outside the Czech Republic is not determined by the Transmission System
Operator. The coordination of capacity offered between the operators of adjacent transmission
systems is dealt with in the framework of the duties laid down in Article 6 NC CAM.
5. CMP mechanisms have already been implemented in the Czech Republic. Moreover, an amendment
of the Gas Market Rules entered into effect in January 2017, under which the short-term use-it-orlose-it mechanism is implemented in the Czech Republic. In view of the above, the Transmission
System Operator therefore agrees that in consideration of the CMP rules, it is not necessary to set
aside an amount of transmission capacity higher than the amount required under Article 8, Paragraphs
6 and 8 NC CAM.
6. The Transmission System Operator considers the proposed value of new capacity to be set aside
acceptable to network users.
7. Neither the Transmission System Operator nor the ERO is responsible for the protection of an adjacent
foreign market. Since the operators of adjacent transmission systems set aside at entry points of their
networks the minimum amounts proposed under Article 8, Paragraphs 6 and 8 NC CAM, the
Transmission System Operator sees no reason why different amounts should be set aside at the exit
points of the Czech transmission system. We therefore consider the proposed amount of capacity to
be set aside at exit points acceptable to network users.
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COMMISSION REGULATION (EU) No. 984/2013 of 14 October 2013 establishing a Network Code on Capacity Allocation
Mechanisms in Gas Transmission Systems and supplementing Regulation (EC) No. 715/2009

Proposal for the ERO's Decision:
Based on the conducted public consultation and an analysis of responses received from network users, the
Transmission System Operator proposes the following:


At entry points to the system, we propose retaining the total amount of capacity set aside at the level
of the minimum values laid down in Article 8, Paragraphs 6 and 8 NC CAM, where, however, the
distribution of capacity set aside will be modified in favor of short-term products.
At entry points to the system, we therefore propose modifying the distribution of existing capacity set
aside as follows:
o a volume corresponding to 10% of technical capacity at every interconnection point will first
be offered during an annual auction of yearly capacity referred to in Article 11 NC CAM, which
is held in accordance with the auction timetable in the fifth gas year preceding the beginning
of the relevant gas year,
o a volume corresponding to 5% of technical capacity at every interconnection point will first be
offered during an annual auction of quarterly capacity referred to in Article 12 NC CAM, which
is held in accordance with the auction timetable during the gas year preceding the beginning
of the relevant gas year,
o a volume corresponding to 5% of technical capacity at every interconnection point will first be
offered during a monthly capacity auction referred to in Article 13 NC CAM, which is held in
accordance with the auction timetable during a gas year.
This proposal is aimed at meeting the abovementioned demands for an increase in capacity set aside
for short-term products.



At exit points from the system, we propose retaining the minimum values of capacity to be set aside
as per Article 8, Paragraphs 6 and 8 NC CAM, i.e.:
o a volume corresponding to 10% of technical capacity at every interconnection point will first
be offered during an annual auction of yearly capacity referred to in Article 11 NC CAM, which
is held in accordance with the auction timetable in the fifth gas year preceding the beginning
of the relevant gas year,
o a volume corresponding to 10 % of technical capacity at every interconnection point will first
be offered during an annual auction of quarterly capacity referred to in Article 12 NC CAM,
which is held in accordance with the auction timetable during the gas year preceding the
beginning of the relevant gas year,



As regards new capacity at entry and exit points to and from the system, we propose retaining the
minimum value of capacity to be aside as per NC CAM, i.e.:
o for new transmission capacity, a volume corresponding to 10% of new technical capacity at
every interconnection point will first be offered during an annual auction of quarterly capacity
referred to in Article 12 NC CAM, which is held in accordance with the auction timetable during
the gas year preceding the beginning of the relevant gas year.

